Explanatory Material on
Merrill Lynch International, LL.C Seoul Branch’s Best Execution Standard

Enacted on Feb 25, 2025

I. Purpose

The purpose of this document is to establish the standard and procedures necessary for Merrill
Lynch International, LLC Seoul Branch (the “Company”) to achieve best execution' when
processing investors’ orders for sale or purchase of the financial investment products (excludes
sale or purchase falling under each item in Article 66-2(1) of the Enforcement Decree of the
FSCMA), in compliance with Article 68 of the Financial Investment Services and Capital Markets
Act (the “FSCMA”), Article 66-2 of the Enforcement Decree of the FSCMA, Article 7(3) of the
Enforcement Regulation of the FSCMA and Article 4-17-3 of the Financial Investment Business
Regulation.

II. The Company’s Best Execution Standard

1. Scope of Covered Securities
The securities subject to the Company’s best execution standards are as follows:
A. Stocks listed on the securities market
B. Depository receipts (DRs) linked to stocks listed on the securities market

2. Applicable Market

The securities market in which the Company operates shall be the Korea Exchange (the “KRX”)
as a single market and shall not include NXTrade (the “NXT”).

3. The Company’s Best Execution Standard

1 “Best Execution” according to FSCMA Article 68, is the execution of the investment clients’ orders for trading financial
investment instruments, by the best trading terms in consideration of instrument price, fees and other expense, the scale of an
offer/order and the possibility of a trade execution, and so on.



The Company’s best execution standard shall consist of transmission of the orders to the KRX
considering the nature of execution market as a top priority, in consideration of (i) the fact that the
KRX has been operating as a single market since opening of the stock market in 1956 and as such
possesses superior market stability and liquidity compared to other market and (ii) greater
understanding of the KRX market by investors.

III. Other Information

1. Inspection and Publication of the Best Execution Standard

A. The Company shall review details of the best execution standard every three months, and if
it is deemed that it is not suitable for executing the investor’s orders, the Company shall
amend the standard and disclose such amendment.

B. The Company’s disclosure of the best execution standard in accordance with Article 68(1)
of the FSCMA or amendments thereto (including the reason for amendment) pursuant to
Paragraph A above will take place as follows:

1) The Company maintains and makes available copies of the best execution standard at
its office; and
2) The Company makes available the best execution standard on its website homepage.

2. Distribution of the Explanatory Material

This explanatory material on the Company’s best execution standard will be distributed to the
investors via email.

3. Evidence of Best Execution

In the event an investor’s orders have been executed in accordance with the Company’s best
execution policy, the said investor may request the Company to provide a written material or others
evidencing that its orders were processed in accordance with the Company’s best execution
standard.

A. The Company may provide such material (the “Written Material”) through any of the
following methods:




1) Delivery of a copy of written material
2) Delivery of the Written Material via telephone, telegraph, facsimile, email, or other
similar electronic communication

B. The Written Material should include all of the following:

1) Details of the investor’s orders, such as type (buy or sell), financial investment product
type and quantity

2) Execution details consisting of time, place and other relevant information and the
method of execution

3) Whether the orders were executed in accordance with the procedures set forth in the best
execution standard and the reasons therefor

C. The Company shall provide the investor with the Written Material containing the
information set forth in Paragraph B above within one (1) month from the date of the
investor's request.

4. Records and Retention Period

The Company shall keep records of the results of its review of the best execution standard and
details of the investor’s orders in accordance with the best execution standard in the form of written
or electronic documents for at least 10 years.

5. Amendments to the explanatory material on the Best Execution Standard

This explanatory material may be amended or supplemented as necessary in consideration of

totality of circumstances including the market condition and the impact of market condition on
financial industry, its stability and investors.
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